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Urban population by major geographical area (in % of total population)
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Source: United Nations, Department of Economic and Social Affairs, Population Division: World Urbanization Prospects, the 2009 Revision. New York, 2010
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Source: United Nations, Department of Economic and Social Affairs, Population Division: World Urbanization Prospects, the 2009 Revision. New York, 2010




The slze of each country Is proportional to
Its" population

Total

6.8 billion ‘ B
- 2
10 million i

- E\. .

r
I 'ﬂu 485 d

. ; ! :? : lapan 127.0

51 m- . )

T
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Sowrce data: Ulnited Nations Popanlanon Divasion, Word Popolanon Prespects 2008 (2010
Copyright map: Mapping




HOW MARKETS VIEW THE WORLD
A country’s size shows the proportion of global GDP found there




% Share of the global economy (GDP) in purchasing power parity
terms

2000 2010 2030

Note: These data apply Maddison’s long-term growth projections to his historical PPP-based estimates for 29
OECD member countries and 129 non-member economies.

NS

[OECD (2010) Perspectives on Global Development 2010: Shifting Wealth. Paris: OECD, p.2] C C




World Economic Output Over 5o Years, 1984-2034 (2005 PPP dollars)
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Numbers (millions) and Share (%) of the Global Middle Class

m 664 36% 703 22% 630 14%

Central & South 181 10% 251 8% 313 6%
America

Asia Pacific 525 28% 1740 54% 3228 66%
SSA 32 2% 57 2% 107 2%

M-East & N-Africa 105 6% 165 5% 234 5%

m 1845 100% 3249 100% 4884  100%

NS

[Kharas, Homi (2010) The Emerging Middle Class In Developing Countries. OECD Development Centre Working Paper Series 285.]




Spending by the Global Middle Class, 2009 to 2030
(millions of 2005 PPP dollars)

North America 5602 26% 5863 17% 5837 10%
Europe 8138 38% 10301 29% 11337 20%

Central & South 1534 7% 2315 7% 3117 6%
America

Asia Pacific 4952 23% 14798 42% 32596 59%
SSA 256 1% 448 1% 827 1%
M-East & N-Africa 796 4% 1321 4% 1966 4%
World 21278 100% 35045 100% 55680 100%

[Kharas, Homi (2010) The Emerging Middle Class In Developing Countries. OECD Development Centre Working Paper Series 285.]




By 2030, another 1.3 billion people will live in emerging-market cities,
more than the total population of today's developed-market cities

World population (millions)
6,000
1.3 billion new

the f::"a? ,;ESSEL-‘En Emerging-market cities
of emergingmarket
cities to 3.9 billion

4,000

All rural areas

2,000

Developed-market cities

100 million new residents
of developed-market cities

1]
1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050
Share of world population (%)

@ @ @ @ @ Developed-market cities
(12) <D G (57) Emerging market cities

Sources: United Nations, World Urbanization Prospects: The 2009 Revision; Economist Intelligence Unit; Chan, KW, "Fundamentals of China’s
Urbanization and Policy,” China Rewiew 10:1, 2010; Mitra, Arup and Mayumi Murayama, “Rural to Urban Migration: A District Level Analysis for India,”
IDE Discussion Paper No. 137, 2008; BCG analysis.




More than one-third of today's world ...driving more than 60 percent

population resides in emerging-market cities... of world GDP growth
Population (millions) Share of world GDP growth (%)
000 100
5 6.907 7,295
6.515 ‘ Developed-market 29 Developed-market
- 17% | cities 80 4 34 cities
6,000 | | 19% 1% :
4 Emerging-market
| . | rural areas
43% | Emerging-market 60 3
45% rural areas
4,000 47%
2 E i ket
: merging-mar
| . 62 ST | cities
2,000 Emerging-market 20
37% 40% | cities
35%
0 0
2005 2010 2015 2005 2010 2015

Sources: United Nations, World Urbanization Prospecis: The 2009 Revision; Economist Intelligence Unit, BCG analysis
Note: Rural GDP is the agricultural portion of GDP; city GDP is nonagricultural GDP. Some figures do not add up to 100 because of rounding




Approximately 170 people join the middle class every minute

Middle-class and above-middle-class population (millions)

e 366
314
300
200 172 186
123
100 91 303
69 59
48 48 pe—m 44 34 w5
o [ [ ] [ ] C 1 1
China’ India’ Russia® Indonesia’ Brazil® Turkey’ Mexico" South
Middle-class Gokin
population increase, 142 180 32 54 21 15 9 4
2010-2015 (millions)
Approximately 460 million people in emergingmarket cities will enter
the middle class between 2010 and 2015, an increase of 70 percent
[J2010 [TJ201s

Sources: Economist Intelligence Unit; Brazilian Institute of Geography and Statistics (IBGE), Instituto Nacional de Estadistica y Geografia (INEGI); BCG
China population and income forecast database, 2010; "The Great Indian Middle Class,”™ National Council of Applied Economic Research (NCAER),
2004; BOG analysis.

Middleclass households are those with annual income exceeding $5,000.

*viddle-class households are those with annual income exceeding $10,000.




Example: China

Consumption index
25 >

20
Expanding needs

15

10

Homogeneous needs /
/"”’\ /\

0!
=3.4 4.3-5.1 6.0-6.9 7.7-8.6 10.3-12 13.7-15.4 =17 Household
annual income
3.4-4.3 5.1-6.0 6.9-7.7 8.6-10.3 12-13.7 15.4-17 ($thousands)
Poor Aspiring Emerging Middle class Affluent
middle class middle class
—&— Cars —#— Prestige and luxury goods Home décor —— Travel and entertainment Household appliances
Consumer electronics Health care and nutrition Skin care and cosmetics —&— Household care
—m— Personal care —e— Apparel and footwear —m=— Food and beverages

Sources: BCG China consumer behavior gquantitative research (n = 2,594 in 12 cities, 2007); BCG analysis.
Mote: Index is based on mean percentage of category spending; weighted-average income was used for the poor category and midpoint income was

used for the other income groups; $1 = RMB 7. IE




An estimated 35-40 trillion $ is needed to address
infrastructure between 2010-2030

Cumulative investment needed by 2030 ($trillions)

Type of investment,
by industry (%) 0.4

Fd

20 40 B0 B0 100
Regional investment, by type (%)
Roads  Rail| Electricity Water Telecommunications
5B 13 4.5 16.0 10.3
Airports
and ports
0.7
Countries other than
[ e China, and OECD [ ] OECD except for the United States Il All non-OECD
[ india B United States I All OECD

[ cChina
Sources: Orgamsation for Economic Co-operation and Development (OECD); BCG estimates; BOG analysis_
The data for water refer to the world mapped by OECD (all OECD countnes, as well as Branl, China, India, and Russia).
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Core claim: Paradigm of sufficiency

- 6 tons of extracted materials p/c per
annum

- 2 tons carbon per capita




